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Ramirez discovered guano at the straits of Magellan^ and so raised the question of the Argentine boundary. In 1873 Bolivia and Peru made a secret treaty guaranteeing mutual protection against the attacks of Chili, and in 1874 Chili and Bolivia .agreed that Chili's claim* to half duty from Bolivian ports should be exchanged for twenty-five years7 freedom from* taxation for all Chilian industries in Bolivia. The following year Peru roused Chilian hostility by an attempt to monopolise the Tarapaca nitrate beds in which Chilian capital was interested.
In 1876 Anibal Pinto was elected president. Two years later the Bolivian government refused to be bound by the terms of the treaty of 1874 unless Chili paid a tax of ten cents a quintal on all nitrates. On March 1st, 1879, war was declared by Bolivia. Peru's offer to mediate was refused by Chili, which declared war against Peru. This war terminated in 1884 with a treaty favourable to Peru.
In 1886 Jose Manuel Balmaceda was elected president.   He gradually lost the support of all parties save the office-holders, and on January 7th, 1891, civil war broke out, the navy and the congress opposing the army and the president.   After a decisive victory of the revolutionary party, Balmaceda took refuge with the Argentine consul, and committed suicide on the last day of his term.   Jorge Montt, head of the revolutionary junta, became president, and a general amnesty was declared December 25th.   On October 16th, 1891, a sailor of the United States navy was killed by a mob in Valparaiso.   The United States pressed on Chili the necessity of reparation, and in 1892 the Chilian government replied satisfactorily.   In 1893 a Chilian Claims Commission was constituted to settle all claims between Chilian and American citizens.   The newly elected congress decreed the resumption of specie payments on January 1st, 1896.   The "municipal!ties received from congress full self-governing powers.    The gold standard was  established February llth, 1895.   In 1896 Errazuriz, the government candidate, was elected president.    A period of financial depression set in, due to the conversion of the paper money and to the cessation of shipments*of nitrates. During 1898 financial conditions grew worse, partly because of threatening war with Argentina over the boundary.   The president put the currency again on an inconvertible paper basis.    Finally Chili decided to observe the Argentine agreement of 1896, and Argentina agreed.   The question of the ownership of Puna of Atacama was settled in L899 by the arbitration of the United States minister to Buenos Ayrcs, who gave one fourth of the disputed territory to Chili.   Errazuriz quarrelled with congress over his cabinet (the last of thirty during his administration) and resigned in May, 1901.   Biesco was elected president.    In November the conversion of the paper currency, which was to have begun January 1st, 1902, was postponed to October, 1903. The Chilian lower house refused its assent to the Billingshurst-Latorre protocol as to Uu; method of the plebiscite on the*Tacna-Arica provinces^ A new boundary dispute arose with Argentina as to the possession of Ultima Esperanza.    Chili  refused to be  a member of the Pan-American congress unless the plan for compulsory arbitration between all*American governments should 1)0 understood as referring only to the future.    In 1902 Colombia and Ecuador joined Chili in objection to the Pan-American scheme of retroactive compulsory arbitration, and a treaty was signed between Chili and Colombia.   A severe cabinet crisis followed the draft on the conversion reserve to pay for new war-ships.   In January, 1903, congress voted to consider the tenders to build the trans-Andean railway.   Strikes took place in May, necessitating the proclamation of martial law.    Grave ministerialted. In this year also the constitution was revised, the most important change being the prohibition of the re-election of the president. In 1872 importle and inviting weredredthey could no longer be restrained, and Pizarro was obliged to order the whole melted down, and divided among his followers. The captive monarch, having performed his part of the contract, now demanded to be set at liberty; but the perfidious Spanish leader had no such intention, his only object being to secure the plunder; and he even meditated taking the life of his credulousaez's men as served with reluctan after which he mustered five hundred and fifty foot-soldiers and forty hor men, and possessed a train of nine field-pieces. With this force, and 1 thousand Tlaxcalans and other friendly Indians, he set out once more for 1ission, which in strike the public chord as Webster's famous Hiilse-mann letter had done. His judicious exposition of the American theory of citizenship, and his declaration of the right of the United States to affordl address.]rsey; and in November, 1681, Jennings, acting as governor
